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The main social problem of poverty - two-fifths of households consume less than the minimum wage. The
social security system plays an important role in poverty reduction - pensions and other social assistance, poverty
reached 51 percent. Against this background, the growth rates of social transfers are welcome. The planned
increase of six percentage units to reduce poverty in our forecasts.

However, as a result of increased transfers to all poor families is not gaaumjobesdeba. Despite the wide
coverage of the social protection system beyond the one-third of poor families, who are 13 percent of the entire
population. The only existing mechanism by which these families can be involved in the system, TSA.

If the government gadatsvets that the conditional limit below which financial assistance is granted, 57 001 -
70 000 - to increase the poverty of automatically receive social assistance and, therefore, it is desirable to imple-
ment this measure as soon as possible. But in order for that system to cover the rest of the poor families to spend
more fundamental changes. Currently owned household items used as the main indirect indicators of well-being
and, therefore, their relevance is determined by whether or not to help the family. As practice shows, this method
is very inaccurate. In addition, the narrow miznobriobam significantly undermined public confidence in the pro-
gram.

To eliminate this problem, we propose a new method of needs assessment, which will take care of the
household’s income depends on his potential and existing needs. Needs assessment, this method is more inclusive,
transparent and objective than existing ones. Our calculations Allowance 280 million to expand the GDP - a little
more than one percent of the take. However, poverty is almost nine percent decrease in unit costs is absolutely
justified.

The growth of social transfers are not and should not be include as a main tool for poverty reduction. As our
analysis showed a significant increase in transfers even in the poverty rate remains very high (24.2 percent).
Employment that provides adequate income, Georgian families for most of the major tool for poverty reduction.
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